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A while back, I tagged Altius
with a unique label, calling it a
“perpetual exploration machine.”
The reason: Unlike most other
junior explorers, Altius never has
to conduct another financing to
keep its doors open.

In fact, thanks to its ownership
of a royalty on production from
the Voisey’s Bay nickel project,
Altius can do more than merely
stay in business — it can advance
a robust, multifaceted exploration
program for many years into the
future, without ever having to suf-
fer the dilution of another money
raise.

Of course, “never” is a dan-
gerous word. It is theoretically
possible that Altius could spend its
way into oblivion, even with the
Voisey’s Bay royalty spinning off
millions of dollars in free cash
flow.

But it won’t happen under the
current management. Company
CEO Brian Dalton is a highly
respected, far-sighted explorer
who always seems one step ahead
of the crowd. And he doesn’t get
there by wasting money or time.

In fact, Dalton is famous for
doing the early-stage work on
high-potential properties, then get-
ting major companies to come in
as joint-venture partners to foot
the bill on further exploration. The
strategy has resulted in a compre-
hensive portfolio of exceptional
exploration properties, a long list

of top-quality partners including
Barrick Gold, BHP-Billiton,
Cameco Corporation, Inmet
Mining, Agnico-Eagle/Sudbury
Contact Mines and Teck Cominco,
and a surprisingly slow rate of
burn on the corporate treasury.

Given this pedigree, Altius’
latest exploration success came
from a surprising quarter — a pro-
ject it is exploring under a 50/50
“strategic alliance” with another
junior exploration company,
Fronteer Development Corp. 

And the surprises don’t end
there. You see, Altius and Fronteer
have been exploring an area in
Labrador known as the Central
Mineral Belt for Olympic Dam-
type prospects. Also known as
iron oxide-copper-gold (IOCG)
deposits, this type of prospect can
be massive.

However, IOCG deposits can
also carry uranium values and the
exploration duo followed up on
literally hundreds of historic ura-
nium showings through the
Central Mineral Belt as part of
their exploration program for
IOCG deposits.

...And in the process, they
turned up several extremely inter-
esting, stand-alone uranium
prospects, some with values as
high as 28% uranium!

Two prospects that were pre-
viously explored by a major have
a combined uranium content (not
a formally defined resource) accu-
mulating 20 million pounds of
uranium. Altius and Fronteer have
staked the properties hosting those
deposits as part of a 293 square-
kilometer property package.

Exploration work in the
Central Mineral Belt is continuing
on two fronts: stand-alone urani-
um projects and large-scale, poly-
metallic IOCG deposits (the origi-
nal intent of the program).

But other exploration projects
are also moving forward, with
most of the funding coming from
Altius’ joint venture partners. For
example, a new high-grade gold
zone was discovered on the compa-
ny’s Moosehead property in the
Botwood Basin region of
Newfoundland. A value of eight
ounces per ton over about 0.5 feet
was intersected 350 meters south
of an earlier hole that cut 33
ounces per ton over 0.6 feet.

In all, this well-diversified
junior holds exploration rights to
40 properties with potential for
gold, copper, uranium, nickel and
other metals. Joint venture partners
provide most of the funding for the
exploration on the company’s pro-
jects.

That’s what keeps the cash out-
flow at a minimum. And then
there’s the company’s royalty inter-
est in the huge Voisey’s Bay nickel
deposit. 

Inco Ltd. is presently develop-
ing a mine at Voisey’s Bay and
expects to be producing by mid-
2006. When Altius acquired the roy-
alty interest, management estimated
an annual cash flow in excess of
C$1 million per year, based on the
nickel price at that time of US$3.25
per pound. But nickel is currently
trading at twice that level. At its cur-
rent burn rate, Altius has ample cash
to see it through until the royalties
start to flow.
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When you add it all up, Altius
offers a low-risk way to partici-
pate in numerous high potential
exploration projects. The share
price has been appreciating steadi-
ly as the projects continue to
advance and, with work planned
on several projects, that pattern
should continue.

Altius Minerals 
Recent Share Price: .............C$3.45
Stop Loss: ............................C$2.80
Shares Outstanding:.... 23.8 million
Market Cap: ............C$82.1 million
Shares Outstanding
Fully Diluted: ..............29.0 million
Market Cap
Fully Diluted:........C$100.1 million
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