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HIGHLIGHTS

EQUITY
RESEARCH

n

Aurora's CMB Uranium Property looks to be developing into Canada's
newest uranium district. With a resource base in excess of 35 million lbs
U3O8 and an additional 3.7 million lbs U3O8 in historical resources, the CMB
uranium property is, we believe, one of Canada's most exciting new
uranium exploration/development plays. Key deposit areas include
Michelin and Jacques Lake.

n

Well financed to expand the resource base. With over $55 million in cash,
the company is well financed to advance exploration activities and prove
up additional resources. We believe that the Michelin deposit has the
potential to double in size (up to 70 million lbs), and that Jacques Lake
could develop into a deposit with similar scope to Michelin. In addition,
there are several other target areas (such as Melody Lake), which could
provide additional exploration upside. Overall, the CMB Uranium project
looks to have potential to host over 100 million lbs in uranium resources.

n

A prime candidate for consolidation. With a large growing resource in a
politically stable region like Labrador, we believe that Aurora will be a prime
takeover candidate in the ongoing consolidation of junior uranium players. As
such, the company will likely continue to garner a premium over and above
the current "exploration euphoria" associated with the stock.

n

Valuation based on resource comparables. The market is currently
paying $6.62/lb of uranium resource. Based on this valuation, a 100-million
lb resource on the CMB property would command a value of $662 million
($10.14 per share). We believe that the company will likely trade at a
significant premium. As such, we have applied a 1.6x multiple to generate
a potential target price of $16.22 per share. Adding in $0.28 in cash, our
target price goes to $16.50 per share.

Brian Christie, MSc
Associate: Will Jee
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COMPANY PROFILE
Aurora is a pre-production resource company that is engaged in the business of
acquiring, exploring and initially developing uranium projects. The companys current
focus is on its 100%-owned uranium portfolio in the historic uranium district of the
Central Mineral Belt (CMB) of Labrador (Figure 1). This 800 sq. km. land position,
known as the CMB Uranium Property, includes five historic uranium deposits, the
largest of which is the Michelin deposit. The CMB Uranium Property is a true
district in the making, and is emerging as a lower risk alternative to the Athabasca
Basin. This area saw intensive uranium exploration in the 1960s and 1970s resulting
in the Michelin deposit being advanced to full feasibility.

The CMB Uranium
Property includes five
historic uranium
deposits.

At present, the Michelin deposit contains an NI43-101 compliant measured and
indicated resource of 22.2 million lbs U3O8 with an additional inferred resource of
13.4 million lbs of U3O8. The four other deposits (Gear, Nash, Inda and Rainbow)
collectively contain historic resources totalling 3.7 million lbs.
An aggressive 2006 exploration program is nearing completion. This program, budgeted at about Cdn$15 million, includes approximately 50,000 metres of drilling, and
is working towards the following milestones:


Bring the Michelin deposit into the Indicated resource category with infill drilling
of between 250 and 700 vertical metres depth.



Demonstrate the depth potential of the Michelin deposit down to at least 1,000
vertical metres.



Expand new discoveries at Jacques Lake and Otter Lake with follow up drilling.



Drill test the highly prospective White Bear, Melody Hill and Rainbow zones.



Commence environmental, metallurgical, engineering and permitting studies with a
view to developing the district as quickly as possible.
FIGURE 1: CMB URANIUM PROPERTY LOCATION MAP

Source: Company report
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CAPITAL STRUCTURE
Fronteer and Altius
now have 47.4% and
13.95% interests in
Aurora, respectively.

In March 2003, Fronteer Development (FRG:TSX) and Altius Resources (ARI:TSX)
entered into the Alliance Agreement, under which exploration would be carried out for
iron oxide-copper-gold-uranium mineralization in central Labrador. From 2003 to 2005,
the Alliance acquired 30 map staked licences totalling 3,248 units or 81,200 hectares.
The licences were then transferred into the Labrador Uranium Co. Ltd, which was
incorporated in Newfoundland and Labrador on June 8, 2005. The company subsequently changed its name to Aurora Energy Resources Inc. on Feb. 15, 2006.
The company was initially owned 48% by Altius and 52% by Fronteer. Altius was
also granted a 2% gross sales royalty (GSR) on any uranium sales and a 2% net
smelter royalty (NSR) on base or precious metals sales. In June and August 2005,
Fronteer completed two placements, increasing its ownership in Aurora to 56.8%.
An initial public offering (IPO) and secondary offering was completed on March 8,
2006, with the shares being listed on the Toronto Stock Exchange under the symbol
AXU. Post the IPO, Fronteer held a 49% interest in Aurora, and Altius a 19%
interest.
On Sept. 7, 2006, Aurora sold 1,722,500 common shares at $10.45 a share and
956,200 flow-through shares at $12.55 each, for gross proceeds of $30 million on a
bought-deal basis. In a separate transaction, Fronteer Development Group purchased
956,938 common shares at $10.45 a share for gross proceeds to Aurora of $10
million. On Sept. 8, 2006, Altius announced that it had sold 2,986,900 shares of
Aurora, leaving it with 9,109,536 shares.
Aurora currently has 65.3 million shares issued and outstanding, and 69.2 million on
a fully diluted basis. Details on the capital structure are presented in Figure 2.
Fronteer and Altius now have 47.4% and 13.95% interests in Aurora, respectively.
FIGURE 2: AURORA ENERGY RESOURCES CAPITAL STRUCTURE
Shares Outstanding (Oct. 29, 2006)
Options (average strike price Cdn$4.61)
Warrants (average strike price Cdn$3.60)
Shares Fully Diluted

65,279,123
3,752,835
141,872
69,173,830

Source: Company Reports and Bloomberg
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CMB URANIUM PROPERTY
Location, access and infrastructure
The CMB Uranium Property is located immediately southeast of Kaipokok Bay on
the northeast coast of Labrador (Figure 1). The property lies 4 km east of the
coastal town of Postville and 200 km north of the community of Happy-Valley
Goose Bay. The principal uranium deposits are located about 35 to 40 km southsoutheast of Postville.

The principal uranium
deposits are located
about 35 to 40 km
south-southeast of
Postville.

The land holdings consist of 30 map staked licences totalling 3,248 units or 81,200
hectares. The property is bordered to the northeast by the Exempt Mineral Lands (EML),
which includes the communities of Postville and Makkovik as well as the Kitts uranium
deposit that contains 203,880 tons grading 0.73% U3O8 (3.0 million contained lbs).
Postville hosts sufficient amenities to support exploration, development and mining
activities. Electrical power for local operations is obtained from diesel generators and
water is drawn from wells. Some members of the community are employed at the
Voiseys Bay Nickel mine, while others work for local native corporations that are
involved with inshore fishing and logging operations.
Postville is located on tidewater and is accessible by large ocean going vessels for
about six months of the year (June to November). During the normal shipping
season, the town is serviced with bi-weekly coastal-ferry boat service. The town also
has a permanent fixed-wing runway. The properties are currently accessed by helicopter and float-equipped fixed-wing aircraft.

Climate and physiography
Labrador experiences strong seasonal contrasts. Winters typically last eight months,
with annual snowfalls of up to 400 millimetres, and daytime temperatures for January
ranging between -10° and -15° Celsius. The summer season is brief and cool with
July average temperatures ranging between 8 and 10 degrees Celsius and average
precipitation of about 200 millimetres.
The project area is characterized by local northeast trending outcrop ridges, numerous lakes (generally shallow), marshes and bogs, expansive fields of glacial boulders,
and stunted black spruce stands. Relief locally ranges up to about 700 metres.

Background  feasibility stage work completed by
previous operators
British Newfoundland Exploration Limited (Brinex), which was a subsidiary of the
British Newfoundland Corporation (Brinco), originally obtained an exploration lease in
the Makkovik-Kaipokok Bay area in 1955, following the discovery of base metal and
uranium mineralization by prospectors. The first significant uranium showing, known as
the Kitts deposit, was found in 1956. A program of drilling and underground development (via an adit, an almost horizontal entrance to a mine) was carried out in 1957.
Work was suspended in 1958 as development was too late to qualify for supply contracts with the Atomic Energy Commission of Canada.
BRIAN CHRISTIE
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The property remained inactive until 1966, when Brinex and Metallgesellschaft A.G.,
formed a joint venture on part of the lease area containing the Kitts deposit.
Metallgesellschaft subsequently transferred its interest to Urangesellshaft Canada
Limited. Exploration under this agreement resulted in the discovery of the Michelin
deposit in 1968 as well as the Gear, Inda and Nash prospects in 1968 and 1969. All
of these discoveries were made by ground follow-up of radioactivity detected by
airborne gamma-ray spectrometer surveys flown by Barringer Research in 1967.
In the 1970s, Brinex
completed a plan to
develop the Kitts and
Michelin deposits as a
combined operation.

In addition to property scale exploration of the Kitts and Michelin deposits, extensive exploration of other radiometric anomalies was also carried out in the 1970s.
Brinex completed a plan to develop the Kitts and Michelin deposits as a combined
operation, but the project was undermined by the collapse of the uranium price in
the early 1980s. Brinex subsequently ceded rights to the project area.
The Alliance first carried out work in the project area in July 2003, and subsequently
staked 16 licences. During the spring and summer of 2004, an additional 17 licences
were acquired, and a 12,800 line-kilometre airborne magnetic and gamma-ray
spectrometer survey was completed. A number of new target areas were identified
and the project area was deemed to have excellent potential for bulk-tonnage volcanic-hosted uranium mineralization.
Aurora carried out an expanded exploration program in 2005 that included 5,783 line
kilometres of detailed airborne magnetic and radiometric surveying, geological mapping and sampling and a 27-hole drill program (9,402 metres). Airborne radiometric
results and deposit areas have been compiled in Figure 3. Based on the 2005 exploration results, a more extensive exploration program was proposed for 2006.
FIGURE 3: CMB URANIUM PROPERTY  AIRBORNE RADIOMETRIC RESULTS AND PROJECT AREAS

Source: Company Reports
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Geology
The CMB uranium property is located in the north-eastern Laurentian Shield; it
forms part of the Nain, Makkovik and Churchill tectonic provinces and has been
overprinted to the south by the Exterior Thrust belt of the Grenville Province.
The property is located within the Aillik domain of the Makkovik Province, which
also contains the Kaipokok and Cape Harrison domains. The boundary between the
Aillik and Kaipokok domains is marked by the Kaipokok shear zone. The Aillik
domain is underlain by Paleoproterozoic aged rocks of the Post Hill group (2178 to
2013 Ma or million years) and the Aillik Group (1860 to 1810 Ma) as well as extensive granitoid intrusive suites ranging in age from 1815 to 1650 Ma.
Deformation, amphibolite facies regional metamorphism, regional metasomatism, and
uraniferous mineralization of the Post Hill and Aillik Group have been attributed to
the Makkovikian Orogeny (1.9 to 1.7 Ga or billion years). The stratigraphy of the
Post Hill and Aillik groups and the distribution of intrusive suites within the Aillik
domain are not well defined. A number of uranium occurrences are located along
the Nakit Slide (a splay of the Kaipokok shear zone), which is a tectonic contact
between lithologies of the Post Hill Group to the northwest and the Aillik Group to
the southeast.
The Post Hill Group consists of about 2,700 metres of metamorphosed siliceous
and carbonaceous clastic metasedimentary strata and mafic metavolcanic rocks found
in tectonic contact with Archean gneiss. The Post Hill Group occurs as highly
strained metasediments, amphibolite and gneiss in thrust sheets near Kaipokok Bay.
The Aillik Group is composed of about 5,000 metres of bimodal metavolcanic rocks
(dominantly felsic), metasedimentary rocks, subvolcanic intrusives and diabase dykes.
A lower dominantly metasedimentary section and upper dominantly fragmental felsic
volcanic section have been recognized. The Aillik Group is noted as a host for
numerous copper, lead, zinc, molybdenum and uranium occurrences.

The Aillik Group is
noted as a host for
numerous uranium
occurrences.

The general geology of the CMB Uranium Property is shown in Figure 4 on the
following page.

BRIAN CHRISTIE
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FIGURE 4: GENERAL GEOLOGY OF THE CMB URANIUM PROPERTY

Source: Company Reports
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Uranium Mineralization
The Central Mineral Belt of Labrador is one of the more prolific areas of uranium
mineralization in Eastern Canada. Uranium mineralization hosted by lithologies of
the Post Hill Group has been referred to as syngenetic by early workers while that
within the Aillik Group has been called volcanic-hosted, stratabound and possibly
syngenetic in origin. Age dating suggests that uranium mineralization in the Post Hill
Group is likely epigenetic. Mineralization in the Aillik Group is also thought to be
epigenetic as indicated by uraniferous fracture filling and breccias.
Extensive areas of hematite/magnetite + albite and quartz + epidote + actinolite +
chlorite alteration in the Kitts-Michelin area are similar to alteration assemblages
developed in iron-oxide-copper-gold districts of the Paleoproterozoic age. In some
of these districts, a peripheral enrichment in uranium has been exploited as an
exploration tool to locate copper-gold mineralization. Fracture controlled uraninite +
magnetite mineralization found in the CMB area may represent part of a uraniumrich end member of the iron oxide class of epigenetic deposits.
On the CMB uranium occurrences, radioactivity is typically associated with hydrothermal breccias marked by well oxidized wall rocks and dark hornblende-rich fracture
filling. Commonly radioactivity is proportional to the amount of dark coloured
matrix component but in some cases, salmon-red crackle brecciated lithologies are
also highly radioactive. The matrix of radioactive breccia includes the assemblage:
hornblende + titanite (sphene) + calcite (grey or pink) + magnetite +/- biotite,
garnet, (Fe, Cu, Pb, Zn, Mo) sulphides, fluorite, uraninite.
The CMB Uranium Property is host to a number of uranium occurrences, the more
significant of which are described below. The Gear, Inda and Nash Deposits (found
in the northeast corner of the property) occur within rocks of the Post Hill Group.
The Jacques Lake Prospect, Burnt Brook Showing, Otter Lake Showings, Burnt Lake
Showing, Melody Hill Anomaly, White Bear Showings, Michelin Uranium Deposit,
Rainbow Uranium Deposit, and Michelin East Target are hosted in the Aillik Group.
Locations of the various uranium prospects and deposits are shown in Figure 3.

The CMB Uranium
Property is host to a
number of uranium
occurrences.

Gear Deposit
Uranium mineralization discovered at Gear Lake in 1968 is associated with a roughly
circular uranium/thorium radiometric anomaly 0.35 km in diameter. The mineralization occurs in sheared and magnetite altered metasedimentary rocks over a strike
length of 120 metres. An average grade of 0.165% U3O8 was obtained for one zone
of mineralization 30 metres long by 4.9 metres wide to a depth of 70 metres.

Inda Deposit
Uranium mineralization discovered at Inda Lake in 1968 is also associated with a
prominent circular uranium/thorium radiometric anomaly 0.35 km in diameter. The
mineralization occurs on the upper, south-eastern limb of a north-easterly trending
anticline, which is overturned to the northwest. The mineralization occurs as a
footwall lens and three hanging wall lenses along a strike of 1.1 km between Inda
BRIAN CHRISTIE
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and Knife Lakes. The 1976 historical resource estimate for the Inda Lake deposit was
based on 23 drill holes. Seventy-five percent of the tonnage was in the main or
footwall lens as defined over an average width of 2.44 metres and strike length of
640 metres. The hanging wall lenses grade 0.19% U3O8.

Nash Deposit
Mineralization discovered at Nash Lake in 1967 is associated with an oval shaped
uranium/thorium radiometric anomaly that measures 0.7 by 0.3 km in diameter.
Drilling during the late 1960s located three zones of mineralization within a shear
zone called the Nakit Slide. The 1970 historical resource estimate for the main zone
was defined over a strike length of 365 metres and a vertical extent of 140 metres.
The zone dipped 60 degrees east, and averaged 1.85 metres in width. There may be
potential for further resource development in the west extension zone, where a drill
hole cut 0.072% U3O8 over 3.4 metres at a shallow depth (less than 20 metres).

Michelin Uranium Deposit
This historic deposit, located in the southwest portion of the claim group, consists
of several sub-parallel mineralized zones along a strike length of 1,200 metres and to
local depths of 700 metres, and is open in all directions. The mineralization is largely
confined to a 150 to 200-metre thick zone of visible hematite alteration within a
coarse feldspar porphyritic quartz mylonite unit. The boundaries of the zone are
essentially conformable with the lithologic contacts. The surface extent of the
Michelin deposit is shown in Figure 5.
FIGURE 5: PHOTOGRAPH SHOWING THE SURFACE TRACE OF THE MICHELIN DEPOSIT

Source: Company Reports
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The zones have an average grade of 0.12% U3O8, strike about 60 degrees, dip about 55
degrees southeast, and contain higher grade shoots that plunge steeply to the southsouthwest, consistent with the regional plunge lineation. The most consistently mineralized material occurs within a 65-metre thick interval located near the upper part of the
lower half of the alteration zone. This interval contains up to three higher-grade
subintervals separated by lower grade or essentially unmineralized material.
Hematization increases significantly proximal to mineralization with the associated
disappearance of magnetite and locally pyrite. Uranium normally occurs in microscopic disseminations of uraninite associated with strong hematization.
New drilling by Aurora in 2005 (10 holes totalling 4,547 metres) was successful in both
confirming the known mineralization above 250 metres and also extending the zone
down-plunge to a vertical depth of 700 metres. The best intersection (hole M-05-06)
cut 0.1% U3O8 over 63.0 metres in the main shoot at a vertical depth of 550 metres.
In 2006, Michelin has been the
focus of further exploration
drilling, with 20 holes totalling
11,365.88 metres reported yearto-date (Figure 6). The goal of
the 2006 drill program was to
extend the known zones of
mineralization below the previously tested vertical depth of
700 metres, and to infill the
inferred resource outlined last
year. This years drilling has
yielded mineralized intervals
ranging from 5.0 metres (hole
M-06-15) to 59.0 metres (hole
M-06-16) and has been successful in increasing the grade in
the resource area. A long
section of the Michelin deposit
is presented in Figure 7.

Drilling by Aurora in
2005 was successful in
both confirming the
known mineralization
above 250 metres and
also extending the
zone down-plunge to a
vertical depth of 700
metres.

FIGURE 6: SELECT MICHELIN DRILL RESULTS
Hole ID
M-06-09
and
M-06-10
incl.
M-06-11
and
and
M-06-12
and
M-06-13
incl.
and incl.
and incl.
M-06-14
and
M-06-15
and
M-06-16
incl.
M-06-17
incl.
M-06-18
and
M-06-19
incl.
M-06-20A
M-06-21
M-06-22
M-06-24
M-06-25
M-06-26
incl.
M-06-27
M-06-28
and

From
360.86
380.16
394.71
402.28
358.76
372.31
389.08
355.00
390.00
408.00
408.00
427.00
443.00
428.64
387.64
332.46
373.10
442.63
446.69
370.32
374.04
462.90
476.00
437.40
454.10
377.63

To
371.86
382.59
413.38
408.39
360.92
380.13
401.20
366.00
406.72
456.50
421.75
436.50
456.50
442.75
394.64
337.60
376.40
502.02
458.12
406.35
381.20
466.80
477.10
481.10
460.42
382.76

Interval
(metres)
11.0
2.4
18.7
6.1
2.2
7.8
12.1
11.0
16.7
48.5
13.8
9.5
13.5
14.1
7.0
5.1
3.3
59.4
11.4
36.0
7.2
3.9
1.1
43.7
6.3
5.1
26.2
2.0
35.0
26.6
13.4
6.4
43.7
11.8
11.8

Grade
U3O8
0.111%
0.117%
0.144%
0.225%
0.187%
0.115%
0.152%
0.156%
0.099%
0.208%
0.199%
0.291%
0.250%
0.203%
0.153%
0.189%
0.102%
0.182%
0.252%
0.109%
0.265%
0.280%
0.130%
0.239%
0.530%
0.200%
0.160%
0.140%
0.120%
0.160%
0.270%
0.410%
0.170%
0.120%
0.110%

Uranium mineralization in the
drill holes appears to be associ844.3
846.3
ated with intense, pervasive
399.1
434.1
728.5
755.1
hematite alteration and strong
772.9
786.3
actinolite + calcite veining in
774.9
781.3
533.3
577
strongly foliated felsic
567.8
579.6
metavolcanic rocks. In non567.8
579.6
mineralizaed zones above the
Source: Company Reports
Michelin ore body, abundant
magnetite is present with the actinolite + calcite veining within a non-hematite altered
felsic metavolcanic rock. The magnetite is largely absent from the mineralized zones.
BRIAN CHRISTIE
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FIGURE 7: LONG SECTION OF THE MICHELIN DEPOSIT

Source: Company Reports

Uranium mineralization generally consists of a broad zone of approximately 0.12%
U3O8, enclosing three zones that range from 5.0 to 20.0 metres wide with grades
ranging from 0.13% to 0.34% U3O8. This years drilling has shown that some of
these zones coalesce deeper in the deposit forming a more consistent mineralized
zone. This concept is well illustrated in hole M-06-19.

A recent drill hole has
encountered a brand
new zone of
mineralization 200
metres along strike to
the northeast of the
Michelin main zone.

Hole M-06-22 tested the eastern flank of the main zone at depth and returned
0.14% U3O8 over 2.0 metres (Figure 7). These results suggest that the Michelin main
zone has a gentler dip and plunge than the geometry originally modelled at depths
beyond 700 metres.
A recent drill hole (M-06-18) has encountered a brand new zone of mineralization
200 metres along strike to the northeast of the Michelin main zone (Figure 7). This
hole cut 0.28% U3O8 over 3.9 metres and 0.13% over 1.1 metres, and it may indicate
the presence of a second zone parallel to the Michelin Main Zone.

Jacques Lake Prospect
The Jacques Lake (also known as McLean Lake) occurrence was found by a prospector in 1956, and is hosted in felsic and intermediate metavolcanic rocks of the Aillik
Group. In 1967, four trenches were cut along a strike length of 165 metres on a side
hill at an elevation of about 235 metres. Trench sample results included: 0.06% U 3O8
over 0.9 metres in trench 2; and 0.04% U3O8 over 2.1 metres in trench 3. In 1978,
prospecting identified a dispersal train consisting of 12 radioactive boulders with an
average content of 0.32% U3O8 near the base of the ridge.
In 2005, work by Aurora identified two strong radiometric anomalies (Eastern and
Western anomalies) along the side hill and at the base of the ridge extending for a
distance of 4 km. Subsequent drilling of the anomalies in late 2005 intersected mineralization in four of seven holes with the best hole yielding 0.1% U3O8 over 9.2 metres.
10
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So far in 2006, the results from 13 drill holes (JL-06-8 to JL-06-20) totalling 4,660.97
metres have been released on the Jacques Lake property. Drilling in 2006 has focused
on both the Eastern (four holes) and Western (nine holes) radiometric anomalies
(Figure 8). Select Jacques Lake drill results are shown in Figure 9.
FIGURE 8: JACQUES LAKE TARGET AREA SHOWING DULL HOLE LOCATIONS

Source: Company Reports

On the Eastern Radiometric
Anomaly, holes JL-06-08 to 11
all intersected zones of anomalous radioactivity over a 200metre strike length. Some of
the better results include hole
JL-06-09, which cut 0.12%
U3O8 over 10 metres (including
0.35% U3O8 over 2.1 metres),
and hole JL-06-10, which cut
0.11% U3O8 over 10 metres
(including 0.23% U3O8 over 2.0
metres). In drill core, there is a
drastic increase in strain moving
from east to west, and the
uranium mineralization appears
to be associated within finegrained mylonitic felsic
metavolcanics. The
metavolcanics are variably
pervasively hematite altered with
strong magnetite + actinolite +
calcite veining.
BRIAN CHRISTIE

FIGURE 9: SELECT JACQUES LAKE DRILL RESULTS

Hole ID
JL-06-08
incl.
JL-06-09
incl.
and
JL-06-10
incl.
and
JL-06-13
and
JL-06-14
incl.
and incl.
JL-06-18
incl.
and incl.
and
JL-06-19
incl.
incl.
JL-06-20
incl.
and incl.
and incl.

From
331.00
333.00
300.00
302.35
308.00
292.00
297.00
280.43
8.00
87.42
60.80
69.00
62.00
96.54
96.54
102.50
122.00
118.00
118.00
138.00
137.89
137.89
176.00
187.50

To
334.00
334.00
310.00
305.47
310.00
302.00
299.00
281.30
10.00
89.54
72.00
72.00
64.00
117.56
99.50
114.50
127.00
164.00
143.00
143.00
195.60
159.00
181.00
194.50

Interval

Grade

(metres)
3.0
1.0
10.0
3.1
2.0
10.0
2.0
0.9
2.0
2.1
11.2
3.0
2.0
21.0
3.0
12.0
5.0
46.0
25.0
5.0
57.7
21.1
5.0
7.0

U3O8
0.130%
0.300%
0.120%
0.350%
0.100%
0.110%
0.230%
0.870%
0.120%
0.110%
0.080%
0.110%
0.090%
0.210%
0.210%
0.300%
0.110%
0.100%
0.120%
0.120%
0.110%
0.130%
0.200%
0.200%

Source: Company Reports
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On the Western Radiometric Anomaly, zones of anomalous mineralization have been
found over a 300-metre strike length. Holes JL-06-12 through JL-06-20 were drilled
from the base of the ridge. Holes JL-06-18 to 20 were drilled 100 metres from the
head of the anomaly and returned the most significant results including values up to
0.11% U3O8 over 57.71 metres (Hole JL-06-20). The wide lower grade intervals in
these holes each contain a narrower interval of higher-grade material (up to 0.3%
U3O8 over 12 metres). The zone intersected in these holes remains open to the
south-west and at depth (Figure 10).
FIGURE 10: CROSS SECTION OF DRILL HOLES JL-06-18 TO 20 AT JACQUES LAKE

Source: Company Reports

Observations from drill core show a strong stretching lineation of about 70 degrees
to the southeast, so Aurora believes that the Jacques Lake area may have the potential to host a deposit of similar size and shape to the Michelin deposit.
The fact that the
mineralization is more
extensive than the
airborne radiometric
anomaly significantly
enhances the size
potential of the
Jacques Lake area.
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It would appear that the best intersections at Jacques Lake occur in an area located
off the southwestern end of the airborne radiometric anomaly, suggesting that the
anomaly may have been displaced by glacial transport of mineralized boulders, and
potentially masked by the degree of vegetation cover. The fact that the mineralization
is more extensive than the airborne radiometric anomaly significantly enhances the
size potential of the Jacques Lake area. Further work is planned for this target area.
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To date, mineralization at Jacques Lake has been intersected to varying degrees over
a strike length of at least 500 metres, which is about half the strike length of
Michelin. It has only been tested to an average vertical depth of 150 metres. The
deposit has the potential for significant expansion.

Burnt Brook Showing
Uranium mineralization was discovered in the Burnt Brook area south of Jacques
Lake in 1979. Fourteen trenches totalling about 110 metres were excavated. Three
zones (North, South and Diane) are hosted by folded metasedimentary and
metavolcanic rocks of the Aillik Group. Some of the better sampling results include
0.069% U3O8 over 6 metres in the North zone, and 0.155% U3O8 over 4.8 metres in
the South zone.

Otter Lake (Emben) Showing
Several occurrences of uranium mineralization (with significant base metal and silver
values) have been documented within the Aillik Group on the east side of the Burnt
Lake Granite. One selective grab sample collected in 1969 from a radioactive boulder
assayed 8.49% U3O8. Encouraging results by Brinex in 1981 included 0.423% U3O8
over 3.0 metres in trench 5 across a zone 100 metres in strike length called the
Emben South Zone. Work by Aurora in 2004-2005 identified a broad 500-metre by
500-metre radiometric anomaly covering the old Emben Main, Central and South
Showings. Drilling in 2005 returned a high of 1.0% U3O8 over 0.5 metres at Emben
(Otter) South.

Burnt Lake Showing
The south and north Burnt Lake showings were discovered in 1956 and 1967, respectively. Mineralization occurs intermittently over a strike length of 3 km within
felsic metavolcanic rocks of the Aillik Group on the north side of the Burnt Lake
granite intrusive. Historical work yielded uranium values up to 0.08% U3O8.

White Bear Lake Target
The target, previously known as the Burnt Lake area, is located on the northern
shore of Burnt Lake and consists of the North East Showing, the North Showing,
the South Showing and the North West Showing. This target area is marked by a
strong east-west trending uranium/thorium anomaly with a 3 km strike length. The
area was explored by Brinex from 1967 to 1978 and soil surveys outlined a large
anomaly that was tested by 17 holes totalling 564 metres. Brinex drilling yielded
values up to 0.256% U 3O8 over 16.5 metres, but there was no follow up.
Work by Aurora in 2005 found that the most intense uranium mineralization was
associated with strong to intense pervasive hematite alteration in variably porphyritic
felsic volcanics. Fourteen samples collected in 2005 returned uranium values ranging
from 10.5 to 6680 ppm U.
BRIAN CHRISTIE
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Year-to-date, the company has released the results from four diamond drill holes
totalling 693.73 metres at White Bear Lake. Select drill results are presented in Figure
11. Further drilling is planned for this target area later this fall. The goal of the
2006 drill program was to test known uranium mineralization both in outcrop and
historic drill holes.
FIGURE 11: SELECT WHITE BEAR DRILL RESULTS

Hole ID
77-7
WB-06-01
WB-06-02
WB-06-03
WB-06-04

From
To
5.21
19.71
4.28
19.21
53.95
58.95
no significant value
66.01
67.01

Interval
(metres)
14.5
14.9
5.0

Grade
U 3O8
0.254%
0.246%
0.161%

1.0

0.101%

Source: Company Reports

Mineralization occurs
in discreet steeply
dipping bodies that
are similar in
orientation to the
Michelin deposit.

This years drilling confirmed the presence of bedrock uranium mineralization and
values returned in Brinex drilling from the 1970s. Mineralization occurs in discreet
steeply dipping bodies that are similar in orientation to the Michelin deposit. The best
intersection was: 0.246% U3O8 over 14.93 metres in hole WB-06-01, which was a twin
of a previous Brinex hole. Work by Aurora confirmed that the uranium mineralization
is associated with pervasive to strongly hematized felsic metavolcanic rocks. A moderate
to strong shearing fabric is also observed in the mineralized zones.
Further work is planned to map and sample the extent and nature of the alteration
and structures hosting the mineralization, drill the extensions of other known zones
and test other targets outlined by the airborne radiometric survey.

Melody Hill Anomaly
A north-easterly trending zone of weak radioactivity, 8 x 1 km in size, straddles
Melody Lake. Within this zone a 1 km dispersal train of radioactive boulders was
identified on the southern slope of Melody Hill about 1.4 km northeast of Melody
Lake. Historical results for these boulders include an average of 8.4% U3O8 from 27
boulders and a high of 28.2% U 3O8 from a grab sample collected in 2004. Lake
sediment sampling (anomalous values in excess of 100 ppm uranium) and an intercept of 0.14% U 3O8 over 6.0 metres on the shoreline suggest a possible source area
below Melody Lake.
In April 2006, a gravity survey was carried out over the ice on Melody Lake in order
to attempt to identify the source of the historic high-grade boulders in the Melody
Lake area. The Bouger gravity data showed broad gentle highs under both Jamson
and Melody Lakes possibly related to buried mafic intrusives or other rocks with a
positive density contrast. The residual gravity data showed a number of spot highs
that could not easily be correlated from line to line due to the wide line spacing. A
number of these spot highs are coincident with uranium anomalies outlined from
Brinex lake bottom sediment sampling. These coincident gravity and U geochemical
anomalies represent potential source areas for the Melody Lake high grade boulder
train (Figure 12). These targets will be drill tested in early 2007.
14
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FIGURE 9: MELODY HILL TARGET AREA, SHADED IMAGE OF
RESIDUAL GRAVITY WITH STATION AND LINE LOCATIONS

Source: Company Reports

Rainbow Uranium Deposit
The Rainbow zone of mineralization, located about 2 km south of the Michelin
deposit, occurs as a stratiform lens within feldspathic tuff and tuff breccia of the
Aillik Group. Mineralization with an average grade of 0.15% U3O8 occurs over a
strike length of 290 metres and widths up to 15 metres. The main lens as inferred
by drilling, was 140 metres long by 2 to 15 metres wide by 79 metres deep, and is
open along strike and at depth.

Michelin East Target
This area was investigated by Brinex during the development of the Michelin deposit.
Ground work resulted in the discovery of the Chitra Zone, Mikey Lake Zone and
Running Rabbit Zones. Follow-up drilling partially tested these zones as well as a
number of radiometric anomalies, with the best result being 0.11% U3O8 over 6.7
metres from a hole at the Chitra Zone.
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Mineral Resources
In 1980, the Michelin deposit was estimated to contain drill indicated resources of
6.85 million tons at an average grade of 0.13% U3O8 (17.8 million contained lbs). In
addition, the deposit was estimated to contain 235,000 tons at an average grade of
0.13% U3O8 (611,000 contained lbs).
In addition to the Michelin deposit, four other historical uranium resources have
been documented on the CMB Property. These estimated resources include:
1.
2.
3.
4.

The
The
The
The

Rainbow deposit  272,232 tonnes at 0.10% U3O8 (600,159 lbs U3O8).
Gear Lake deposit  76,860 tonnes at 0.145% U3O8 (245,695 lbs U3O8).
Inda Lake deposit  514,519 tonnes at 0.155% U3O8 (1,758,167 lbs U3O8).
Nash Lake deposit  215,971 tonnes at 0.224% U3O8 (1,066,523 lbs U3O8).

In January 2006, Roscoe Postle
FIGURE 13: RESOURCES FOR THE MICHELIN DEPOSIT
Associates completed a NI 43Contained
Ore
Grade
101 compliant mineral resource
Category
Tonnes
(% U3O8)
lbs U3O8
estimate for the Michelin
Measured
342,000
0.113%
851,000
deposit. Their work showed a
Indicated
8,615,000
0.113%
21,374,000
Inferred
4,116,000
0.148%
13,360,000
measured and indicated resource of 8.96 million tonnes
35,585,000
Total
13,073,000
0.124%
grading 0.113% U3O8 and an
Source: Company Reports
inferred resource of 4.12
million tonnes grading 0.148% U3O8 for a total of 22.23 million lbs U3O8 and 13.36
million lbs U3O8 respectively. A breakdown of the resources is shown in Figure 13.

Metallurgy
Test data show
88% uranium
extraction.

SGS Lakefield recently completed 10 acid leach tests on a composite of Michelin
ore. The tests looked at the effect of pH, oxidant, grind size, and temperature on
uranium extraction and reagent consumption. The test data show that a 24 hour
leach at 250°C, a pH of 1.4 with 1 kg/t of sodium chlorate yielded 88% uranium
extraction from an ore ground to 80% passing 72 µm.
The uranium extraction dropped to 87% at a slightly coarser grind of 80% passing
90 µm. Acid consumption in both tests was about 36 kg/t. Other tests showed that
increasing the leach temperature to 500° C increased the extraction to 89% albeit the
acid consumption increased slightly to 38 kg/t.
The above data can be compared with data from the December 1979 Kitts-Michelin
Project Report (Brinex, 1979) prepared for Brinco which proposed:
Grind  80% passing 90 µm
Acid leach time  48 h
Leach temperature  500° C
pH control point  1.6
Acid consumption  43.7 kg/t
Sodium chlorate addition  1.25 kg/t
Uranium dissolution from Michelin ore  87.5%
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It can be seen that the data generated in the recent test work is in general agreement
with that generated from the extensive test work of the 1960s and 1970s, conducted
by Brinex.

Recent test work is in
general agreement
with extensive test
work conducted by
Brinex.

Additional leach tests are planned on samples from Michelin, White Bear and Jacques
Lake. The experimental data will be used to optimize the leach circuit design parameters (residence time, temperature, pH, and oxidant) using todays cost parameters for
acid, energy, and other parameters.
Comminution, liquid-solid separation, and uranium recovery parameter testing programs are currently being planned and will be conducted at SGS Lakefield. These
tests will be carried out on samples from Michelin, White Bear, Jacques Lake, and
other area deposits over the next few months.
SGS Lakefield has also recently undertaken mineralogical studies and performed
gravity and magnetic concentration tests to determine if there is a means of upgrading Michelin uranium ore. The tests were aimed at investigating the possibility of
either producing a concentrate suitable for shipment or as a means of pre-concentrating the feed to a conventional on-site mill.
Gravity concentration of an ore-grade composite of Michelin material using a Falcon
centrifugal concentrator produced a small amount of higher grade material but at low
recovery. The poor results, coupled with data from mineralogical studies, indicate that
this approach is not viable and no further gravity concentration work is planned. The
mineralogical studies and magnetic concentration test work showed an association
between magnetite in the ore and uranium. However, tests showed that the effect
was not exploitable and so this approach has also been eliminated.
The mineralogical study showed that there was little prospect of a successful flotation operation because of the very fine grain size of the uranium minerals so flotation has not been investigated.
The recent mineralogical work and pre-concentration tests confirm what was determined in the prior programs of test work. Michelin ore is best processed by a direct
leach route without prior concentration of the uranium in the ore.

Preliminary engineering study
A preliminary engineering study on the Michelin uranium deposit is currently
underway by consultants SNC-Lavalin. The engineering study, which is expected to be
completed by mid-2007, will include conceptual design for all infrastructure (transportation, access, power, water, port site, mine facilities and power), mine design and
process design. In addition, the engineering study will also evaluate the appropriate
permitting procedures for a uranium mine and processing facility.
Although engineering and planning are in the early stages, the company envisions an
initial open pit operation followed by a combination of open pit and underground
mining initially via declines off the pits. Current thinking calls for production of
around 5 million lbs U3O8 starting in around 2012.
BRIAN CHRISTIE
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At this point, we believe that it is premature to build a discounted cash flow model,
given that the size and scope of the uranium mineralization is still being defined. As
such we have chosen to value the company based on what the market is currently
paying for uranium resources.

Permitting
The company believes
that it will likely take
approximately three
years to permit the
project.

Earth Tech Canada and EcoMatrix have been retained to complete baseline studies at
Michelin and Jacques Lake. These studies will detail current physical, biological and
socio-economic conditions in the area and form a benchmark for future analysis. We
do not anticipate any serious issues with regard to permitting. Brinex carried out
extensive baseline studies in the area in the late 1970s. In addition, the permitting
and development of the Voiseys Bay Nickel mine has likely paved the way for
further mine development in Labrador. The company believes that it will likely take
approximately three years to permit the project.
Aurora initiated discussions in 2004 with the local community and Labrador native
groups and has made significant efforts to build strong relationships. The company is
also looking at the potential for lumbering both in the proximity to the deposits and
along a potential access road from Postville. A local Inuit business group already
carries out logging operations in the region.

Exploration Potential  lots of upside
Exploration activities carried out by Aurora to date have been very successful in
identifying additional uranium mineralization at Michelin and Jacques Lake, and
confirming mineralization at White Bear. Further drilling this fall will target the Gear,
Nash and Inda deposits. .
A bulk of the work has been focused at Michelin, and drilling here has confirmed that
the grade and width of the mineralization improves with depth. Drilling has now
infilled the main zone to a depth of 500 metres, and future work will focus on tracing
the mineralization to depth, and testing the potential for other similarly plunging shoots
to the east and west of the main zone. Given the recent drill results, we believe that
there is strong potential to double the existing 35.6 million lb resource base.
Work to date at Jacques Lake suggests that a Michelin style deposit may be in the
making. We are strongly encouraged by the fact that some of the mineralization
intersected to date has been off the known radiometric anomaly, which opens up the
area for the discovery of blind deposits. We can see this area potentially adding up
to 20 to 30 million lbs. to the resource base. In addition, the Jacques Lake sequence
of rocks has been traced for over 20 km, and five prospective showings on this
trend (now known as the Aurora River trend) will be tested in 2007.
We believe that with further exploration work, additional deposits will be discovered
and known occurrences such as Inda and Nash will be expanded. As such we believe
that there is good potential for the CMB Uranium property to host in excess of 100
million lbs of U3O8, some of which will be exploitable by open pit mining methods.
18
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Future work program
Aurora is close to wrapping up its 2006 exploration program on the CMB uranium
property. This years program was budgeted at $14.5 million and envisioned drilling
of approximately 50,000 metres. To date we have only seen results from about
16,700 metres of drilling. We anticipate strong news flow over the coming months
and through 2007.

We anticipate strong
news flow over the
coming months and
through 2007.

Based on the encouraging results received to date, a further $20 million budget is
proposed for ongoing exploration, engineering and environmental work in 2007. The
main focus of the 2007 exploration program will be to continue to convert inferred
resources to indicated resources at Michelin and to establish new resources at
Jacques Lake and other target areas. The proposed 2007 program includes:
1. Calculate an updated NI 43-101 compliant resource at Michelin and Jacques Lake
in the first quarter of 2007.
2. Continue metallurgical testing at Lakefield Research in Q1 2007.
3. A 75,000-metre drill program consisting of 20,000 metres at Michelin and
Jacques Lake, 10,000 metres at Aurora River and 5,000 metres each at White
Bear, Michelin East, Melody Hill and Post Hill.
4. Preliminary economic study by Q4 2007.
5. Ongoing geological mapping, sampling and prospecting throughout the property.
6. Continuation of the environmental monitoring program and baseline survey.
7. Initiation of prefeasibility and permitting in late 2007.
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BUSINESS STRATEGY AND MANAGEMENT
Auroras business
strategy is to create
value by developing
its uranium deposits
and become a
significant producer
with a long-life
resource base.

Auroras business strategy is to create value by developing its uranium deposits and
become a significant producer with a long-life resource base. The company will
continue focusing on:
1. Increasing its understanding of the CMB projects regional deposits and their full
potential.
2. Leveraging its unique advantages and position in the uranium sector.
3. Aggressively bringing its assets to account in a socially and environmentally
responsible manner.

2006 Achievements


Michelin deposit significantly increased in size



Jacques Lake deposit advanced from discovery zone to resource definition stage



Deeper understanding of geological potential of the district



Preliminary engineering scoping study and early environmental baseline study are
underway



Created a comprehensive team of geology and business experts to move the
project forward



Raised enough capital to take projects to feasibility

2007 Goals


Continue expansion drilling of the large code-compliant Michelin deposit



Progress resource definition at Jacques Lake deposit



Increase exploration & definition of regional resources



Advance project development towards future production and long mine-life



Enhance relationships with stakeholders

Project Development Steps


Feasibility Study (2008-2009)



Environmental Permitting (2008 onward)



License and Approval (2008 onward)



Construction (18 month period)



Commissioning & Production (immediately thereafter)

The Aurora management team have a successful discovery track record, and are well
known within the mining industry for their ability to spearhead effective project
generation and business development efforts.
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Management, directors and advisory board members
Dr. Mark ODea, PhD, P.Geo., President and CEO, and Director
Dr. ODea graduated with a PhD from Monash University in Melbourne, Australia, in
1996. Following the completion of his PhD, he worked as a senior geologist with SRK
Consulting from 1997 to April 1999. From May 1999 to April 2001, Dr. ODea was
the President of Riftore Consulting Inc., which provided geological consulting services
to the mining industry. Since May 2001, he has been the President and CEO of
Fronteer Development Group Inc., a mineral exploration and development company
listed on the Toronto Stock Exchange and a Director of Frontera Copper Corporation.

Dr. Rick Valenta, PhD, P. Geo., Chief Geoscientist
Dr. Valenta obtained his PhD in structural geology from Monash University of
Australia in 1988, where he studied the structure and formation of the George
Fisher Silver-Lead-Zinc deposit.
From 1988 to 1994, he held an industry-sponsored research and teaching position at
Monash University, where he carried out research on the origin and controls on gold,
base metal and uranium deposits in numerous settings and contributed to the development of the science and practice of geologically meaningful interpretation of
potential field geophysical datasets.
Between 1995 and 2003, he participated in a number of mineral discoveries, contributed to an effective exploration program, and helped develop business opportunities
for MIM Exploration while holding the positions of Chief Geologist, Regional
Manager for Central America, and Principal Geologist.
Dr. Valenta is also the Vice President, Exploration and Chief Operating Officer of
Fronteer Development Group.

Sean Tetzlaff, C.A., Chief Financial Officer and Corporate Secretary
Mr. Tetzlaff is a chartered accountant and holds a Bachelor of Commerce in Finance
from the University of British Columbia. From 1995 to 1997, he was employed by
Diamond Fields Resources Inc. and from 1997 to 1999 he served as the Chief
Financial Officer of Valerie Gold Resources Ltd. and Emgold Mining Corporation
between 1996 to 1999. From 1999 to 2004, he was employed as a Senior Manager,
Tax at KPMG LLP Chartered Accountants, where he specialized in Canadian Corporate Tax, primarily advising technology clients.
Mr. Tetzlaff is also the Chief Financial Officer and Corporate Secretary of Fronteer
Development Group.

Ian Cunningham-Dunlop, P. Eng., Vice President Exploration
Ian Cunningham-Dunlop brings over 20 years of experience in mineral exploration to
the Aurora team. He has primarily worked for senior mining companies such as
Barrick Gold Corporation., Homestake Canada Inc., Santa Fe Canadian Mining Ltd.,
and Goldfields Canadian Mining Ltd.
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From 1997-2003, Ian worked for Barrick Gold Corporation (and formerly Homestake
Canada Inc.) managing the surface exploration program at the Eskay Creek Mine in
British Columbia. His efforts assisted in enhancing both the size of the local resource and the understanding of the Eskay Creek Deposit. In recognition of this
work, he received the E.A. Scholz Award from the BCYCM in 2003 for excellence in
mine development in B.C. and also the Five-Year Safety Award in 2002. Mr.
Cunningham-Dunlop also spent two seasons working at the Veladero Gold Project in
northern Argentina, focusing on the generation of regional drill targets along the
Argentina-Chile border.
Mr. Cunningham-Dunlop has also been engaged as Exploration Manager  Canada/
Turkey for Fronteer Development Group since 2004 and holds a BSc(Eng) from
Queens University and professional designations P.E.O. (Ontario), A.P.E.G.B.C.
(British Columbia) and P.E.G.N.L. (Newfoundland and Labrador).

Jim Lincoln, Vice President Operations
Mr. Lincoln has 30 years of experience in the mineral resource and mining business
including extensive experience in project development, feasibility studies and exploration. Mr. Lincoln has been associated with 12 feasibility and prefeasibility studies in
nine countries including both underground and surface mining projects. These
projects include gold, silver, copper, zinc, lead and nickel.
Mr. Lincoln has worked in exploration and development management positions for
Boliden Canada Limited, Cominco, Pegasus Gold Corporation, Dayton Mining Corporation, Mt. Isa Mines, Jinshan Gold Mines Inc. and most recently Fronteer Development Group and Aurora Energy Resources. Mr. Lincoln has extensive international
experience in major mining and development projects worldwide including Red Dog,
Alaska; Magmont West zinc/lead Mine, Missouri; Diamond Hill Gold Mine, Montana;
Pegasus five gold mines in the western USA; Andacollo Gold Mine, Chile; Sarsfield
Gold Mine, Queensland, Australia; Pueblo Viejo Gold Mine, Dominican Republic;
and the CSH 217 Gold Mine project, Inner Mongolia, China. Mr. Lincoln holds a BS
in geology from Eastern Michigan University and an MS in mineralogy/materials
from the Ohio State University.

Don Falconer, Vice President Corporate Development
Mr. Falconer, until recently, was Vice President, Marketing & Investor Relations of
SXR Uranium One Inc., a position he held since the creation of the company
through a merger with Southern Cross Resources Inc. in December 2005. Mr. Falconer was previously a director of Southern Cross, Vice President of Corporate
Development and Corporate Secretary, and since its inception in early 1997, had
charge over uranium marketing and sales. Prior to joining Southern Cross, Mr. Falconer spent 20 years in the utility business at Ontario Hydro, working in various
positions at the corporate and business unit levels, and from 1992 to 1997 in the
nuclear division as a member of the executive team. Mr. Falconer has a Bachelors
degree in English and Economics from the University of Western Ontario and a
Masters in Environmental Studies from York University.
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Oliver Lennox-King, Chairman of the Board
Mr. Lennox-King serves as lead director and as a director of the Corporation. Mr.
Lennox-King also serves as the lead director of Fronteer (2003 to present). He has
21 years of senior experience in the mining industry with involvement in marketing
and administration. Mr. Lennox-King spent 11 years as a mining analyst with a
brokerage company, and has been engaged during the past 13 years in executive
positions and directorships with junior mining companies. Currently, he also serves as
a director of Metallica Resources Inc. (AMEX and TSX: MR), Tiomin Resources Inc.
(TSX: TIO), Hornby Bay Exploration Ltd. (TSXV: HBE-X) and CGX Energy Inc.
(TSXV: OYL.U). Mr Lennox-King was the co-founder and Chairman of Pangea
Goldfields Inc. (TSX: PGD) and Southern Cross Resources Inc. (now sxr Uranium
One Inc. (TSX: SXR)) as well as the co-founder and President of Tiomin Resources
Inc. He holds a B.Comm. from the University of Auckland, New Zealand.

Eric Cunningham, Director
Mr. Cunningham has been engaged as an independent mining consultant since 2001,
and is also currently serving as a director of Viceroy Exploration Ltd. (TSX: VYE).
Mr. Cunningham was the joint owner of the Golden Kopje Mine in Zimbabwe (1997
to 2001) and managing director of Trillion Resources Inc. (1992 to 1997). Mr.
Cunningham was also Manager of Mining and Projects at Fluor Daniel Right, a
mining engineering firm (1987 to 1992) and held various positions with Sherritt
Gordan Mines (1973 to 1987). Mr. Cunningham holds a BSc in Geology from
Rhodes University in South Africa.

Dr. Angus Bruneau, Director
Dr. Bruneau, OC, PhD, P.Eng., established the Faculty of Engineering at Memorial
University in 1968 and thereafter created the Centre for Cold Oceans Resources
Engineering (C-CORE), which he chaired for its initial decade. In 1986, he was
President and CEO of Newfoundland Power and in 1990, became Chairman. Dr.
Bruneau established Fortis Inc. in 1987, where he served as President and CEO from
1988 to 1996 and as Chairman from 1988 to 2006. Dr. Bruneau serves on the Board
of Directors of Inco Limited, Petro-Canada Limited and Sustainable Development
Technology Canada. He has served on the Board of Directors of: SNC Lavalin,
Canada Life, Air Nova, Newfoundland and Labrador Hydro, The Churchill Falls
Corporation and the Lower Churchill Development Corporation. Dr. Bruneau is
currently the Chairman of the Canadian Institute for Child Health.

Sashi Davies, P.Eng., Advisory Board Member
Ms. Davies holds a Bachelor of Science (Hons) Nuclear Engineering from Manchester University and an MBA from Westminster University, London. Between 1983 and
1988, Ms. Davies was a market analyst for the Central Electricity Generating Board
(subsequently British Energy) where she was responsible for analysis of political and
market developments in the nuclear fuels industry. Between 1988 and 1994, Ms.
Davies was employed with RTZ Mineral Services Limited, a subsidiary of Rio Tinto
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as Director  North America and Europe, and responsible for marketing programs
and strategy for sales to North American and European utilities. Ms. Davies is
currently employed by S D Energy Associates Limited, a nuclear fuel market consultancy and brokerage firm, and is an advisor to Aurora Energy Resources Inc.

Edward Hearn, QC (LLB), Advisory Board Member
Mr. Hearn holds a Bachelor (Hons) from Memorial University and was called to the
Bar in 1974, from Dalhousie University. Since 1974, Mr. Hearn has been practicing
law in Labrador City and was appointed Queens Counsel in 1992. From 1979 to
1989, Mr. Hearn was the Director of Newfoundland and Labrador Hydro and Director of the Atlantic Provinces Transportation Commission from 1990 to 1994. Mr.
Hearn has argued all level of cases, including the Supreme Court of Canada. Mr.
Hearn currently runs his own practice, is a member of the Bench Law Society of
Newfoundland and Labrador and is an advisor to Aurora.
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FINANCIAL DATA
Financial Status
For the second quarter ended June 30, 2006, Aurora reported a net loss of $1.65
million ($0.03 per share). For the six-month period ended June 30, 2006, the company reported a loss of $4.86 million ($0.09 per share).
In Q2 2006, the company reported negative cash flows from operations (before
working capital) of $357,239. For the six-month period ended June 30, 2006, the
company reported negative cash flows from operations (before working capital) of
$507,868.
Financial results for the year earlier periods are inconsequential. Given that Aurora is
an exploration company, current EPS and CFPS are not meaningful at this time.
At June 30, 2006, Aurora had a working capital surplus of $22.7 million, which
included cash and equivalents of $24.3 million. On Sept. 7, the company issued
3.64 million shares for gross proceeds of $40 million. We currently estimate that the
company has about $55 million in cash and equivalents.

We currently estimate
that the company has
about $55 million in
cash and equivalents.

Financial Outlook
At present, Aurora is an advanced uranium exploration/development play that wont
likely be in production until around 2012, and as such, it will effectively have no
earnings or cash flow until that time.
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VALUATION
We believe that the
CMB Uranium
property is developing
into one of Canadas
more significant
uranium districts.

Given the discovery of higher grade mineralization
and what looks to be a significant new mineralized
that the CMB Uranium property is developing into
uranium districts with the potential to host at least

at depth in the Michelin deposit,
zone at Jacques Lake, we believe
one of Canadas more significant
100 million lbs of U3O8.

At present, the market is paying $6.62 per lb of uranium resource (includes both
historical and NI 43-101 compliant resources). Market comparable valuations are shown
in Figure 14. Based on the $6.62 per lb valuation, a 100 million lb resource on the
CMB uranium property would command a value of $662 million ($10.14 per share).

FIGURE 14: VALUATIONS OF JUNIOR URANIUM COMPANIES WITH RESOURCES

Name

Ticker

Principal Projects

Basic
SH/OS
10/27
(mln) Price (C$)

Cash
(C$mln)

Adj. Mkt
Uranium
Cap
Resource
(C$mln) [1] (mln lbs)

Adj. Mkt
Cap / lb
(C$)

UEX Corporation

UEX

Hidden Bay/West Bear (Athabasca Basin)

180.4

$

4.23

$

86.15

$

676.92

24.40

$

27.74

Mega Uranium Ltd.

MGA

Ben Lomond (Queensland, Australia)

106.6

$

4.71

$

41.83

$

460.39

23.39

$

19.68

U.S. Energy Corp.

USEG

Sheep Mountain (Wyoming)

19.6

$

4.82

$

20.84

$

73.94

4.30

$

17.20

Tournigan Gold

TVC

Jahodna Uranium Project (Slovakia)

112.0

$

2.88

$

46.06

$

276.46

15.51

$

17.82

Energy Fuels Inc.

EFR

Uravan Mineral Belt (Colorado Plateau)

28.4

$

1.82

$

3.50

$

48.19

4.30

$

11.21

Pitchstone Exploration Ltd.

PXP

Mountain Lake (Horby Bay)

26.2

$

1.67

$

4.39

$

39.35

4.06

$

9.70

Laramide Resources Ltd.

LAM

Westmoreland (Queensland, Australia)

50.4

$

7.28

$

15.73

$

351.05

48.40

$

7.25

High Plains Uranium

HPU

Allemand-Ross (High Plains, WY)

47.7

$

1.25

$

5.25

$

54.41

7.90

$

6.89

Forsys Metals Corp.

FSY

Valencia (Erongo Region, Namibia)

46.9

$

2.58

$

11.85

$

109.23

15.52

$

7.04

Uranium Energy Corp.

URME

Goliad project (Texas)

28.0

$

2.41

$

0.10

$

67.48

10.20

$

6.62

Triex Minerals Corp.

TXM

Mountain Lake (Hornby Bay, NWT)

12.7

$

2.80

$

8.09

$

27.58

4.06

$

6.80

Diamonds North Resources Ltd

DDN

Amer Lake (Thelon Region, NWT)

43.6

$

0.81

$

3.12

$

32.20

6.63

$

4.85

CanAlaska Uranium Ltd.

CVV

West McArthur (Athabasca Basin)

78.0

$

0.47

$

7.13

$

29.14

7.55

$

3.86

Ur-Energy

URE

Lost Creek (Wyoming)

67.5

$

3.90

$

8.58

$

254.86

70.13

$

3.63

Magnum Uranium Corp

MM

Stanley Uranium District (Idaho)

23.5

$

0.70

$

5.46

$

10.95

3.20

$

3.42

Uranium Power Corp.

UPC

Sheep Mountain (Wyoming)

75.7

$

0.56

$

3.31

$

39.11

13.18

$

2.97

Rodinia Minerals Inc.

RM

Workman Creek (Wyoming)

21.3

$

0.83

$

4.81

$

12.86

5.54

$

2.32

Western Prospector

WNP

Saddle Hills (Eastern Mongolia)

42.7

$

3.69

$

30.56

$

127.18

55.91

$

2.27

Nova Uranium Corp.

NUC

Mont-Laurier (Quebec)

18.9

$

0.91

$

3.57

$

13.60

7.14

$

1.90

Energy Metals Corp.

EMC

The Aurora Property (Oregon)

65.1

$

7.90

$

79.77

$

434.65

342.01

$

1.27
1.23

Western Uranium Corporation

WUC

Virgin Valley (New Mexico)

25.0

$

1.44

$

5.28

$

30.77

25.00

$

Mawson Resources Ltd.

MAW

Flistjarn (Sweden)

28.3

$

1.10

$

8.98

$

22.10

20.10

$

1.10

Strathmore Minerals Corp

STM

Churchrock (New Mexico)

69.2

$

2.10

$

36.86

$

108.56

123.21

$

0.88

Average

$

7.29

Average (w/o high and low)

$

6.62

[1] Adjusted market cap is calculated using basic shares outstanding and is net of cash.
USD-CAD exchange rate
1.1219
AUD-CAD exchange rate
0.8621
Source: Bloomberg and Company Reports

In valuing uranium companies, we use multiples that are in line with what the market
has been paying for shares of Uranium Participation Corporation (U:TSX), an investment holding company which invests substantially all of its assets in uranium. Since its
inception in May 2005, Uranium Participation shares have traded at anywhere between
a 1.0x and a 1.6x premium to NAV, with an average value of 1.29x (Figure 15).
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FIGURE 15: SHARE PRICE TO NET ASSET VALUE FOR
URANIUM PARTICIPATION CORP (U:TSX)

Uranium Participation Corp. - Price and NAV (Cdn$)
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Source: Bloomberg and Company Reports

Aurora has:
1. A 100%-interest in a large proven ore body with strong regional resource potential;
2. Low political risk and positive relations with local and provincial governments
and stakeholders;
3. Low permitting risk (Voiseys Bay opened a lot of doors on the permitting front);
4. Low technical risk (conventional mining and processing);
5. Strong management and Board; and
6. Interest from utilities and industry players.
We believe that the
company will likely
trade at a significant
premium.

Given that it has the above, we believe that the company will likely trade at a significant premium. As such, we have applied a 1.6x multiple to the $662 million valuation
that we have assigned to it (see above). On this basis, we can generate a potential
target price of $16.22 per share. We assume that the company will exit next year
with at least one-third of its current cash position, hence, we have added $0.28 in
cash to our target price taking us to $16.50 per share.
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SUMMARY AND RECOMMENDATION
Auroras 100%-owned CMB Uranium Property looks to be developing into Canadas
newest uranium district with 22.2 million lbs U3O8 in measured and indicated resources, 13.4 million lbs U3O8 in inferred resources, and 3.7 million lbs U3O8 in
historical resources. Key deposit areas include Michelin and Jacques Lake.
With over $55 million in cash, the company is well financed to advance exploration
activities and prove up additional resources. This year some 40,000 metres of drilling
are planned on various target areas on the property. We believe that the Michelin
deposit has the potential to double in size (up to 70 million lbs), and that Jacques
Lake could develop into a deposit with similar scope to Michelin. In addition, there
are several other target areas (such as Melody Lake), which could provide additional
exploration upside. Overall, the CMB Uranium project looks to have potential to
host over 100 million lbs in uranium reserves and resources.
Given that Brinex carried out baseline studies on the Michelin deposit in the late
1970s, we believe that permitting the project for development will not be a serious
issue. In addition, the permitting and development of the Voiseys Bay Nickel mine
has likely paved the way for further mine development in Labrador. Aurora has a
good working relationship with local communities and stakeholders, which should
further pave the way for a smooth permitting process. The company believes that it
will likely take about three years to permit the project.
From a technical perspective, we see little risk with the CMB Project. The deposits
will likely be exploited using conventional mining (open pit and underground) and
processing techniques. Initial metallurgical testing suggests that recoveries will be
around 87%.
The Aurora management team has a successful discovery track record, and we believe
that it has the required technical abilities to significantly advance the Michelin project
through exploration/development and into production.
We believe that
Aurora could be a
prime takeover
candidate in the
ongoing consolidation
of junior uranium
players.

With a large growing resource in a politically stable region, we believe that Aurora
could also be a prime takeover candidate in the ongoing consolidation of junior
uranium players. As such the company will likely continue to garner a premium over
and above the current exploration euphoria associated with the stock.
However, given the nature of the mining business, an investment in Aurora is not
without risk. Potential risks associated with an investment in the company are outlined in Figure 16.
At present, the market is paying about $6.62 per lb of uranium resource (includes
both historical and NI 43-101 compliant resources). If we assume that the project
will host at least 100 million lbs of uranium resources, Aurora would then be worth
about $662 million or $10.14 per share.
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FIGURE 16: AURORA INVESTMENT RISKS AND RESOLUTIONS
Issue

Risk

Resolution

Commodity price risk

Project economics are impacted by
uranium price.

Low costs and potential contract sales
should help mitigate commodity price
fluctuations.

Mining risk

Low.

Given that the operation will utilize
conventional open pit and underground
techniques, mining risk is likely
minimal.

Political risk

Low

The company’s key asset is located in
Labrador, which we view as a mining
friendly jurisdiction in Canada.

Permitting Risk

Several permits are needed before
start-up.

Baseline studies are underway, and
previous environmental data is being
incorporated.

Exploration risk

Mineral exploration and development A significant resource has already
involves substantial expense and a been outlined, and additional drilling is
high degree of risk.
expected to further enhance the
resource base.

Scoping Study Risk

At this point, capital and operating
cost estimates are very preliminary.

Financing risk

Company will likely require additional New funding will likely take the form of
funding to advance the project to
equity.
production.

Environmental Risk

Exploration/development/mining
activities are subject to
environmental risks inherent to the
mining industry.

Michelin deposit was subjected to a full
feasibility by Brinex in the late 1970s.

Company appears to be compliant with
all existing environmental
requirements.

Source: Company Reports

In valuing uranium companies, we use multiples that are in line with what the market
has been paying for shares of Uranium Participation Corporation (U:TSX). Since its
inception in May 2005, Uranium Participation shares have traded at anywhere between a 1.0x and a 1.6x premium to NAV, with an average value of 1.29x
Given Auroras positive attributes, we believe that the company will likely trade at a
significant premium. As such, we have applied a 1.6x multiple to the $662 million
valuation that we have assigned to the company. This generates a potential target of
$16.22. In addition we have added $0.28 in projected cash to generate a target price
of $16.50 per share.

We have a target price
of $16.50 per share.

Given the strong pipeline of exploration news expected over the coming months, the
potential for resource expansion, attractiveness as a takeover candidate, and the
likelihood of higher uranium prices on a go forward basis, the shares are rated
Outperform.

The shares are rated
Outperform.
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GLOSSARY
AEV: adjusted enterprise value
Bimodal: having or exhibiting two contrasting modes or forms.
Breccia: any rock formation essentially composed of uncemented or loosely consolidated small angularshaped fragments.
CFPS: cash flow per share
Clastic: consisting of fragments of rocks.
Comminution: the breaking, crushing, or grinding of ore or rock.
Conversion Factors: Weights and measures are indicated in the unit most commonly used in specific areas
of the industry. These are noted with * and conversion factors are provided below.
Weights and measures are indicated in the unit most commonly used in specific areas of the industry. These
are noted with * and conversion factors are provided below.
Take This:
Do This:
To Obtain This:

*cm

*km

*oz

t

*T

*oz/T

*lb U3O8

÷ 2.54

÷ 1.6093

x 31.1035

x 1.102

x 0.9072

x 34.286

÷ 2599.8

= inch

= mile

=g

=T

=t

= g/t

= tU

tU
x
2599.8
= lb U3O8

*% U3O8
÷
1.17924
=%U

Diabase: An intrusive rock similar in composition to gabbro but having an ophitic texture and consisting
of feldspar laths in a matrix of pyroxene with magnetite a common accessory.
Dose: Term used to quantify the amount of energy absorbed from ionizing radiation per unit mass.
Electricity Measurements: 1kW x 1000 = 1MW x 1000 =1GW x 1000 = 1TW
Kilowatt (kW): kilowatt-hour (kWh): A kilowatt is a unit of power representing the rate at which energy
is used or produced. One kilowatt-hour is a unit of energy, and represents one hour of electricity consumption at a constant rate of 1kW.
Megawatt (MW): megawatt-hour (MWh): A megawatt equals 1000 kW. One megawatt-hour represents
one hour of electricity consumption at a constant rate of 1MW.
Gigawatt (GW): gigawatt-hour (GWh): A gigawatt equals 1000 MW. One gigawatt-hour represents one
hour of electricity consumed at a constant rate of 1GW.
Terawatt (TW): terawatt-hour (TWh): One terawatt equals 1000 GW. One terawatt-hour represents one
hour of electricity consumption at a constant rate of 1TW
Enriched Uranium: Uranium in which the content of the isotope uranium-235 has been increased above
its natural value of 0.7% by weight. Typical low-enriched uranium for commercial power reactors is enriched
in uranium-235 to the range of 3% to 5%. In highly enriched uranium, the uranium-235 has been increased
to 20% or more.
Epigenetic: of later origin than the enclosing rocks.
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Feasibility study: a comprehensive study of a deposit in which all geological, engineering, capital and
operating costs, economic and other relevant factors are considered in sufficient detail that it could reasonably serve as the basis for a final decision by a financial institution to finance the development of the
deposit for mineral production.
Ga: billion years.
Granitoid: a term applied to the texture of holocrystalline igneous rocks, such as granites, in which the
constituents are mostly anhedral (lacking planar surfaces) and of uniform size.
Hydrothermal alteration: changes in rocks resulting from the addition or removal of minerals by hydrothermal (magmatic) fluids.
Induced Polarization (IP) Survey: a geophysical survey whereby an electric current is sent into the earth
to measure conductivity and chargeability.
In Situ Leaching: A process involving pumping a solution down an injection well where it flows through
the deposit, dissolving uranium. The uranium-bearing solution is pumped to surface where the uranium is
recovered from the solution.
Intrusive: having, while molten, penetrated into or between other rocks, but solidifying before reaching the
surface
Limestone: a sedimentary rock consisting essentially of carbonate.
Ma: million years.
Metamorphism: the process where consolidated rocks are altered by pressure, heat, and or the introduction
of new chemical substances.
Metasediment: a metamorphosed sedimentary rock.
Metasomatism: the process by which a new mineral may grow in the body of an old mineral or mineral
aggregate.
Metavolcanic: a metamorphosed volcanic rock.
Mylonitic: having the qualities of mylonite - a hard, compact rock with a streaky or banded structure
produced by extreme mechanical fracture in both strike-slip and thrust fault zones.
Open pit: a surface working that is open to daylight, such as a quarry.
Porphyritic: a textural term for those rocks which have larger crystals (phenocrysts) set in a finer
groundmass, which may be crystalline, glassy, or both.
ppm: parts per million.
Preliminary Economic Assessment: a study designed to provide order-of-magnitude technical and economic information on a mineral deposit.
Radiation: Radiation occurs naturally. It is a type of energy that travels through space in the form of
waves, or particles, which give up all or part of their energy on contact with matter. Radiation can take the
form of alpha or beta particles, x-rays or gamma rays, or neutrons.
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Radiation Types:
Alpha particles do not penetrate matter deeply-they can be stopped by a sheet of paper or a few millimetres of air. The potential hazard from alpha particles is internal from possible inhalation or ingestion.
Beta particles: Particles that penetrate further than alpha particles but can be stopped by aluminum foil or
a few centimetres of wood.
Gamma rays: Rays that penetrate most deeply and substances which emit gamma radiation can be hazardous inside and outside the body. Protection from gamma rays includes shielding by concrete, water and lead.
Neutrons: Particles which also penetrate matter deeply. They come from outer space and also occur inside
nuclear reactors. Water and concrete are used effectively as shielding in nuclear plants.
Radiometric survey: a survey used to locate radioactive deposits. The survey measures the daughter products of radioactive minerals.
Radon: Radon is a naturally occurring, radioactive gas that is produced from the radioactive decay of
radium-226, one of the decay products of uranium-238. The primary hazard from radon is its decay products, which are referred to as radon progeny. Radon progeny are short-lived radioactive decay products of
radon gas.
Spot Market Price
contract.

Price for product sold or purchased in the spot market rather than under a long-term

for electricity: The buying and selling of electricity for immediate delivery.
for U3O8 and UF6 conversion services: The buying and selling of uranium products for delivery within
one year.
Stratabound: A mineral deposit which occurs within a specific stratigraphic bed or horizon, but which does
not comprise the entire bed.
Strip Ratio: ratio of ore to waste mined from an open pit
Syngenetic: of similar origin to the enclosing rocks.
t - Tonne (metric ton)
T - Ton (short ton = 0.907 metric ton or 907.18 kilograms)
tpd: tonnes-per-day
UO2: (a.k.a. uranium dioxide, uraninite) an important ore of uranium found in hydrothermal veins, granite
and pegmatites; brownish-black to black with a high specific gravity. Converted from UO3 at Camecos Port
Hope plant, then compressed to pellets and sintered by fuel fabricators to make fuel for Candu reactors.
UO3: Uranium trioxide. An intermediate product produced at Camecos Blind River refinery and used as
feed to produce UO2 and UF6 at Camecos Port Hope conversion plants.
U3O8: Triuranium octoxide. At Cameco operations, it is in the form of concentrate, often called yellowcake.
UF6: Uranium hexafluoride. Converted from UO3 at Camecos Port Hope plant. Following enrichment, UF6
is converted to enriched UO2 suitable for fabrication into fuel for light-water reactors.
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Western World Uranium Market: Western world uranium market includes Argentina, Australia, Belgium,
Brazil, Canada, Czech Republic, Finland, France, Gabon, Germany, India, Indonesia, Japan, Mexico, Namibia,
Netherlands, Niger, Pakistan, Philippines, Portugal, Romania, Slovenia, South Africa, South Korea, Spain,
Sweden, Switzerland, Taiwan, Thailand, Turkey, United Kingdom and the United States.
Mineral Resource: A mineral resource is a concentration or occurrence of natural, solid, inorganic or
fossilized organic material in or on the earths crust in such form and quantity and of such a grade or
quality that it has reasonable prospects for economic extraction. The location, quantity, grade, geological
characteristics and continuity of a mineral resource are known, estimated or interpreted from specific geological evidence and knowledge.
Inferred Mineral Resource: An inferred mineral resource is that part of a mineral resource for which
quantity and grade or quality can be estimated on the basis of geological evidence and limited sampling and
reasonably assumed, but not verified, geological and grade continuity. The estimate is based on limited
information and sampling gathered through appropriate techniques from locations such as outcrops, trenches,
pits, workings and drill holes.
Indicated Mineral Resource: An indicated mineral resource is that part of a mineral resource for which
quantity, grade or quality, density, shape and physical characteristics, can be estimated with a level of confidence sufficient to allow the appropriate application of technical and economic parameters, to support mine
planning and evaluation of the economic viability of the deposit. The estimate is based on detailed and
reliable exploration and testing information gathered through appropriate techniques from locations such as
outcrops, trenches, pits, workings and drill holes that are spaced closely enough for geological and grade
continuity to be reasonably assumed.
Measured Mineral Resource: A measured mineral resource is that part of a mineral resource for which
quantity, grade or quality, density, shape and physical characteristics are so well established that they can be
estimated with confidence sufficient to allow the appropriate application of technical and economic parameters, to support production planning and evaluation of the economic viability of the deposit. The estimate
is based on detailed and reliable exploration, sampling and testing information gathered through appropriate
techniques from locations such as outcrops, trenches, pits, workings and drill holes that are spaced closely
enough to confirm both geological and grade continuity.
Mineral Reserve: A mineral reserve is the economically mineable part of a measured or indicated mineral
resource demonstrated by at least a preliminary feasibility study. This study must include adequate information on mining, processing, metallurgical, economic and other relevant factors that demonstrate, at the time
of reporting, that economic extraction can be justified. A mineral reserve includes diluting materials and
allowances for losses that may occur when the material is mined.
Probable Mineral Reserve: A probable mineral reserve is the economically mineable part of an indicated,
and in some circumstances a measured mineral resource demonstrated by at least a preliminary feasibility
study. This study must include adequate information on mining, processing, metallurgical, economic, and
other relevant factors that demonstrate, at the time of reporting, that economic extraction can be justified.
Proven Mineral Reserve: a proven mineral reserve is the economically mineable part of a measured mineral
resource demonstrated by at least a preliminary feasibility study. This study must include adequate information on mining, processing, metallurgical, economic, and other relevant factors that demonstrate, at the time
of reporting, that economic extraction is justified.
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DISCLOSURES
Ratings And What They Mean:
PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular
analyst. Here is a brief description of each: Outperform  The stock is expected to outperform the analysts coverage universe
over the next 12 months;
Sector Perform  The stock is projected to perform in line with the sector over the next 12 months; Underperform  The stock
is expected to underperform the sector over the next 12 months.
SECONDARY STOCK RATING: Under Review - Our analyst has withdrawn the rating because of insufficient information and
is awaiting more information and/or clarification; Tender - Our analyst is recommending that investors tender to a specific
offering for the companys stock; Restricted - Because of ongoing investment banking transactions or because of other
circumstances, NBF policy and/or laws or regulations preclude our analyst from rating a companys stock.
INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using
its sector rotation strategy. The three tiered system rates industries as Overweight, Market Weight and Underweight,
depending on the sectors projected performance against broader market averages over the next 12 months.
RISK RATING: NBF utilizes a four-tiered risk rating system, Low, Average, Above Average and Speculative. The system
attempts to evaluate risk against the overall market. In addition to sector-specific criteria, analysts also utilize quantitative and
qualitative criteria in choosing a rating. The criteria include predictability of financial results, share price volatility, credit
ratings, share liquidity and balance sheet quality.
General
National Bank Financial (NBF) is an indirect wholly owned subsidiary of National Bank of Canada. National Bank of Canada
is a public company listed on Canadian stock exchanges.
The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us
and may be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars and are
not to be construed as a solicitation or offer to buy or sell the securities mentioned herein.
Research Analysts
The Research Analyst(s) who prepare these reports certify that their respective report accurately reflects his or her personal
opinion and that no part of his/her compensation was, is, or will be directly or indirectly related to the specific
recommendations or views as to the securities or companies.
NBF compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded
by the business activities of NBF including, Institutional Equity Sales and Trading, Retail Sales, the correspondent clearing
business, and Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for research
compensation vary. No one-business line has a greater influence than any other for Research Analyst compensation.
Canadian Residents
In respect of the distribution of this report in Canada, NBF accepts responsibility for its contents. To make further inquiry
related to this report, Canadian residents should contact their NBF professional representative. To effect any transaction,
Canadian residents should contact their NBF Investment advisor.
U.S. Residents
NBF Securities (USA) Corp., an affiliate of NBF, accepts responsibility for the contents of this report, subject to any terms set
out above. Any U.S. person wishing to effect transactions in any security discussed herein should do so only through NBF
Securities (USA) Corp.
UK Residents
In respect of the distribution of this report to UK residents, NBF has approved this financial promotion for the purposes of
Section 21(1) of the Financial Services and Markets Act 2000. NBF and/or its parent and/or any companies within or affiliates
of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had
interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or
may have acted as market maker in the relevant securities or related financial instruments discussed in this report, or may act
or have acted as investment and/or commercial banker with respect thereto. The value of investments can go down as well
as up. Past performance will not necessarily be repeated in the future. The investments contained in this report are not
available to private customers. This report does not constitute or form part of any offer for sale or subscription of or solicitation
of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be relied on
in connection with any contract or commitment whatsoever.
This information is only for distribution to non-private customers in the United Kingdom within the meaning of the rules of the
Regulated by the Financial Services Authority.
Copyright
This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner
whatsoever, nor may the information, opinions or conclusions contained in it be referred to without in each case the prior
express written consent of National Bank Financial.
NBF is a member of CIPF
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ADDITIONAL COMPANY RELATED DISCLOSURES
If a company specific disclosure is not found herein for a listed company, NBF at this time does not provide research
coverage or stock rating for the company in question
In the past 12 months NBF acted as financial advisor, fiscal agent, or underwriter to the company that is the subject of this
report and received remuneration for its services.
NBF is an indirect wholly owned subsidiary of the National Bank of Canada. From time to time the National Bank of Canada
may enter into lending or financial arrangements with companies that are the subject of NBF Research Reports. At the date of
this report, National Bank of Canada is not a lender to the company which is the subject of this report.
NBF and/or its Affiliates may have a position in the securities mentioned herein and may make purchases and/or sales of
these securities from time to time in the open market or otherwise. On the last day of the month preceding the date of this
report, NBF and its Affiliates held in the aggregate 1% or more of the outstanding shares (of any class of equity securities) of
this issuer. (4)
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Martin Goulet
Associate: Alexandre Dion

514.879.5274
514.879.3105

Hugues Bourgeois
Associate: Peter Stusio

514.879.2574
514.879.2494

ENERGY ROYALTY & INCOME TRUSTS
Menal Patel
403.290.5622
Associate: Patrick Kenny
403.290.5451
Associate: Martin Buller
403.290.5627
Claire Mitenko
Associate: Patrick Kenny

403.290.5624
403.290.5451

DIVERSIFIED INCOME TRUSTS
Carolyn Dennis
416.869.7931
Associate: Jean-Philippe Giguere 416. 869.7566
Robert Sedran

416.869.7442

Gareth Tingling
Associate: Umayr Allem

416.869.7427
416. 869.8577

FINANCIAL SERVICES
Banking & Insurance
Robert Wessel
Associate: Jennifer Feetham

416.869.8046
416.869.8033

Marie-Noël Korcaz
French Translation

514.879.2492

Research Publications
Vanda Bright
Manager, Publishing Services

416.869.7141

Publishing Associates:
Shamil Kashmeri
Maria Cojan

416.869.7113
514.879.5357

Zuhair (Kash) Kashmeri
Chief Research Editor

416.869.7535

National Bank Financial (the Firm) is an indirect wholly owned subsidiary of National Bank of Canada.
The particulars contained herein were obtained from sources which we believe reliable but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and
interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein. The Firm may act as financial advisor, fiscal agent or underwriter
for certain of the companies mentioned herein and may receive a remuneration for its services. The Firm and/or its officers, directors, representatives, associates, may have a position in the securities
mentioned herein and may make purchases and/or sales of these securities from time to time in the open market or otherwise.
To U.S. residents: NBF Securities (USA) Corp., an affiliate of the Firm, accepts responsibility for the contents of this report, subject to any terms set out above. Any U.S. person wishing to effect
transactions in any security discussed herein should do so only through NBF Securities (USA) Corp.
This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever nor may the information, opinions or conclusions contained in it be
referred to without in each case the prior express consent of National Bank Financial.

Baie-Comeau

337, boulevard Lasalle
Baie-Comeau QC G4Z 2Z1
418.296.8838

Beauce

11505, 1re Avenue est
Bureau 100
St-Georges de Beauce QC
G5Y 7X3
418.227.0121

Burnaby

206-3815 Sunset Street
Burnaby BC V5G 4W4
604.541.8500

Calgary

Suite 2800. 450 - 1 St SW
Calgary AB T2P 5H1
403.531-8400

Chatham

380 St. Clair Street
Chatham ON N7L 3K2
519.351.7645

Chicoutimi

1180, boulevard Talbot
Suite 201
Chicoutimi QC G7H 4B6
418.549.8888

Drumheller

Halifax

Purdys Wharf Tower II
1969 Upper Water Street
Suite 1601
Halifax NS B3J 3R7
902.496.7700

Joliette

40, rue Gauthier sud
Bureau 3500
Joliette QC J6E 4J4
450.760.9595

Kelowna

1632 Dickson Avenue, Suite 500
Kelowna BC V1Y 7R2
250.717.5510

Kentville

402 Main Street
Kentville NS B4N 3X7
902.679.0077

Laval

Edifice G.L. - 1, Place Laval
Bureau 110
Laval QC H7N 1A1
450.629.3111
2504, boulevard Daniel-Johnson
Laval QC H7T 2R3
450.686.1018

Lethbridge

356, Centre Street
Drumheller AB T0J 0Y4
403.823.6857

404 6th Street South
Lethbridge AB T1J 2C9
403.388.1900

Drummondville

London

150, rue Marchand, Bureau 401
Drummondville QC J2C 4N1
819.477.5024

333 Dufferin Avenue
London ON N6B 1Z3
519.439.6228

Edmonton

Longueuil

700 Manulife Place
10180-101st Street
Edmonton AB T5J 3S4
780.412.6600

101, boulevard Roland-Therrien
Bureau 100
Longueuil QC J4H 4B9
450.646.9900

Gatineau

Mississauga

920, St-Joseph, Bureau 100
Gatineau QC J8Z 1S9
819.770.5337

Granby

150, rue St-Jacques
Bureau 202
Granby QC J2G 8V6
450.378.0442

Grand-Mère

350 Burnhamthorpe Road West
Suite 603,
Mississauga ON L5B 3J1
905.272.2799

Moncton

735 Main Street, Suite 300
Moncton NB E1C 1E5
506.857.9926

Montréal

602, 6e Avenue
Grand-Mère QC G9T 2H5
819.538.8628

1, Place Ville-Marie, Bureau 1805
Montréal QC H3B 4A9
514.879.5200
514.871.9000

Greenfield Park

1, Place Ville-Marie
Bureau 2201
Montréal QC H3B 3M4
514.879.2509

2120, rue Victoria, Bureau 150
Greenfield Park QC J4V 1M9
450.923.8255

Montréal

Saskatoon

Mont-St-Hilaire

St-Hyacinthe

North Bay

Ste-Foy

Édifice Sun Life
1155, rue Metcalfe
Montréal QC H3B 4S9
514.879.2222
279, boul. Laurier
Mont-St-Hilaire QC J3H 3N8
450.467.4770
680 Cassells Street, Suite 101
North Bay ON P1B 4A2
705.476.6360

Ottawa

MetLife Centre
50 OConnor Street
Suite 1602
Ottawa ON K1P 6L2
613.236.0103
360 Albert Street,
Suite 1020
Ottawa ON K1R 7X7
613.235.3303

Penticton

318, Main Street
Penticton BC V2A 5C3
250.487.2600

Pointe-Claire

Val dOr

647, 3e Avenue
Val dOr QC J9P 1S7
819.824.3687

410-22nd Street East
Suite 420
Saskatoon SK S7K 5T6
306.683.1400

Vancouver

1355, rue Gauvin, Suite 4100
St-Hyacinthe QC J2S 8W7
450.774.5354

Suite 120, Two Bentall Centre
555 Burrard Street
Vancouver BC V7X 1M7
604.643.2774
Park Place, Suite 3300
666 Burrard Street
Vancouver BC V6C 2X8
604.623.6777

Place de la Cité
2600, boulevard Laurier
Suite 700
Ste-Foy QC G1V 4W2
418.654.2323

Vernon

3100 - 30th Avenue, Suite 101
Vernon BC V1T 2C2
250.260.4580

Sherbrooke

455, rue King ouest
Bureau 600
Sherbrooke QC J1H 6E9
819.566.7212

Victoria

Sidney

2537, Beacon Ave. Suite 205
Sidney BC V8L 1Y3
250.657.2200

Sorel

26, Pl. Charles-de-Montmagny
Sorel QC J3P 7E3
450.743.8474

700-737 Yates Street
Victoria BC V8W 1L6
250.953.8400

Victoriaville

650, rue Jutras Est
Bureau 150
Victoriaville QC G6S 1E1
819.758.3191

Waterloo

1, rue Holiday, Tour est
Bureau 145
Pointe-Claire QC H9R 5N3
514.426.2522

Sudbury

10 Elm Street, 5th Floor
Sudbury ON P3C 1S8
705.671.1160

Allen Square
180 King Street South
Suite 340
Waterloo, ON N2J 1P8
519.742.9991

Québec

Toronto

White Rock

900, boul. René Lévesque est
Bureau 640
Québec QC G1R 2B5
418.649.2525

Regina

The Exchange Tower
130 King Street West
Suite 3200
Toronto ON M5X 1J9
416.869.3707

1801 Hamilton Street
Suite 1240
Regina SK S4P 4B4
306.525.0004

121 King Street West
Suite 1700
Toronto ON M5H 3T9
416.865.7400

Repentigny

534, rue Notre-Dame
Bureau 201
Repentigny QC J6A 2T8
450.582.7001

The Exchange Tower
130 King Street West
Suite 3030
Toronto ON M5X 1J9
416.869.8840

Rimouski

Trois-Rivières

180, rue des Gouverneurs
Bureau 004
Rimouski QC G5L 8G1
418.721.6767

Rivière-du-Loup

10, rue Beaubien
Rivière-du-Loup QC G5R 1H7
418.867.7900

International

Geneva (NBF INTERNATIONAL S.A.)

International
(Putnam Lovell NBF)

San Francisco

Member

 Montreal Exchange
 Toronto Exchange

15 rue du Cendrier
CH-1201 Geneva, Switzerland
Tel.: 41.22.716.4747

Four Embarcadero Center, 26th Floor
San Francisco, CA 94111
Tel.: 415.772.2100

1 Riverside Drive West
Suite 600
Windsor ON N9A 5K3
519.258.5810

Winnipeg

2100 - 360 Main Street
Winnipeg MB R3C 3Z3
204.949.8942

Trois-Rivières-Ouest

5495, boulevard Jean XXIII
Trois-Rivières-Ouest QC
G8Z 4A8
819.376.9889
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71 Fenchurch Street, 11th floor
London, England EC3M 4HD
Tel.: 44.20.7488.9379

65 East 55th Street, 34th Floor
New York, NY 10022
Tel.: 212.546.7500

Windsor

324, des Forges, 2e étage
Trois-Rivières QC G9A 2G8
819.379.0000

NBF Securities UK

New York

#15119 - 16th Avenue
South Surrey BC V4A 6G3
604.541.4925

Boston

New York

65 East 55th Street, 31st Floor
New York, NY 10022
Tel.: 212.632.8610

1 Federal Street, 25th Floor
Boston, MA 02110
Tel.: 617.357.5757
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