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This document includes certain statements that constitute “forward‐looking statements” and “forward-looking information” within the meaning of

applicable securities laws (collectively, “forward‐looking statements”). Forward-looking statements include statements regarding Altius Minerals

Corporation’s (“Altius”) intent, or the beliefs or current expectations of Altius’ officers and directors. Such forward-looking statements are typically

identified by words such as “believe”, “anticipate”, “estimate”, “project”, “intend”, “expect”, “may”, “will”, “plan”, “should”, “would”, “contemplate”,

“possible”, “attempts”, “seeks” and similar expressions. Forward‐looking statements may relate to future outlook and anticipated events or results.

By their very nature, forward‐looking statements involve numerous assumptions, inherent risks and uncertainties, both general and specific, and

the risk that predictions and other forward‐looking statements will not prove to be accurate. Do not unduly rely on forward‐looking statements, as a

number of important factors, many of which are beyond Altius’ control, could cause actual results to differ materially from the estimates and

intentions expressed in such forward‐looking statements.

Forward‐looking statements speak only as of the date those statements are made. Except as required by applicable law, Altius does not assume

any obligation to update, or to publicly announce the results of any change to, any forward‐looking statement contained herein to reflect actual

results, future events or developments, changes in assumptions or changes in other factors affecting the forward‐looking statements.

Non-IFRS Measures

Attributable revenue and adjusted EBITDA is intended to provide additional information only and do not have any standardized meaning

prescribed under IFRS and should not be considered in isolation or as a substitute for measures of performance prepared in accordance with

IFRS. Other companies may calculate these measures differently. For a reconciliation of these measures to various IFRS measures, please refer

to our Management Discussion and Analysis.

Forward Looking Statements
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ARR GENERATES FIRST MAJOR RENEWABLE ROYALTY (OCTOBER)

PORTFOLIO GROWTH

Project 
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Altius 
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Royalties

– Tri Global Energy LLC vends 360MW Canyon Wind project in Texas resulting in the creation of a 3% 

GRR in favor of ARR under its portfolio-based royalty financing agreement with TGE

– TGE continues to advance remaining portfolio

– Project generation value at $52.5 million at quarter end

– Sales net of investments have generated cash of $16.2 million YTD
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† Altius converted its financial reporting period to calendar year-end in 2017 from its previous fiscal year-end of April 30.

2017 refers to a stub period of 8 months.



Share price flat despite EBITDA growth and steady debt reduction
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▪ Altius has shown continued growth and is

developing organically in alignment with positive

long-term global structural trends.

▪ Revenue is growing and debt is being steadily

reduced from significant free cash flow.

▪ As debt service costs decline, return of capital

increases in dividends and buybacks, without

sacrificing growth opportunities like the current

renewable energy investment
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Historic Royalty Acquisition Returns

Acquisition
Acquisition 

Date

Purchase 

Price

Realized 

After-Tax Unlevered Cashflow

Net Asset Value(5%)

Consensus 

Realized Cashflow + NAV 

vs. 

Purchase Price

Voisey's Bay 2003 $13.6 million $24.6 million $18.2 million 314%

Chapada Stream 2016 $76.8 million $33.6 million $124.0 million 205%

Potash Portfolio 2014 & 2018 $138.2 million $36.0 million $226.9 million 190%

IOC 2017 & 2019 $69.1 million $22.6 million $106.1 million 186%

Callinan Merger 2015 $70.9 million $32.4 million $71.7 million 147%

Coal Portfolio 2014 $191.7 million $62.6 million $67.1 million 68%

$560.3 million $211.7 million $614.0 million 147%

Note:

1. Purchase price is based on cash purchase price in CAD. For the acquisition of Callinan Royalties in 2015, the purchase price excludes cash and consideration allocated to non-royalty related

assets. (see Note 9, 2016 Annual Financial Statements), and also includes the cost to exercise the option increasing the Gunnison Gross Sales Royalty (exercised in 2018).. The main

producing royalty in Callinan is 777 with the Gunnison development stage royalty also part of that acquisition.

2. After tax unlevered cash flow is the cumulative (since acquisition) reported revenue up to June 30, 2019 after accounting for 27% corporate income tax. For LIORC, the effective tax rate is

adjusted to zero to reflect the actual tax rate on inter-corporate dividends. For the Chapada copper stream, reported revenue is net of a 30% deduction to reflect the cost of purchasing copper,

as per the contract. The effective tax rate on Chapada is 0% until the initial deposit of US$60 million is fully recovered. Voisey’s Bay royalty revenues are shown net of the 20% Newfoundland &

Labrador royalty tax.
3. Consensus NAV by asset based on analysts reports from July - September 2019. The Callinan NAV consensus is based on NAV ascribed to 777 and to Gunnison



2019 Third Quarter Financial Highlights  

Revenue

• 9% over Q3 2018,    1% from Q2 2019 mainly due to lower potash and coal revenue

• YTD (nine months) revenue of $60.6 million compared to $48.9 million same period 

2018 

EBITDA

• Adjusted EBITDA     10% over Q2 2018,    7% from Q2 2019

• Adjusted EBITDA margin of 79% in Q3, a slight drop from Q2 with a higher 

contribution from Chapada which has a 30% Cost of Sales

Earnings

• Net and adjusted earnings per share of  $0.10 per share, compared to Q3 2018 

adjusted eps of $0.09, and Q2 2019 adjusted eps of $0.15. Higher coal depreciation 

and a higher tax expense compared to Q2 2019 tax recovery account for the eps

differential 
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QUARTERLY REVENUES

$17.6M $19.3M

Q3-2018 Q3-2019

QUARTERLY EBITDA

$13.9M $15.2M

Q3-2018 Q3-2019



QoQ Commodity Revenue Mix
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Q3-2019 Revenue = $19.3MQ3-2018 Revenue = $17.6M



Balance Sheet
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† Altius converted its financial reporting period to calendar year-end in 2017 from its previous fiscal year-end of April 30. Cash and public equity holdings as of September 30, 2019 includes $32 million 

cash + $52.5 million junior equities portfolio position + $93 million LIORC position.

• Value of combined cash and publicly traded investments $178 million with $115 million debt at quarter end

• Repaid $5 million on term debt in Q3 ($15M YTD of $20M obligation), and have made a voluntary revolver repayment of $11M

YTD

• $2.1M regular dividend ($0.05 per share) + $1.8M to repurchase and cancel 154,200 shares under NCIB; NCIB purchases

subsequent to quarter end approx. 100,000 shares
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Project Generation Portfolio

57 
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Converted to new royalties and 
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bottom
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completed within the royalty portfolio 

in 2019

Junior Equity Portfolio Growth
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Outlook

†

• First production imminent at the Gunnison ISL copper mine located in Arizona (our 16th producing royalty and first from PG 

platform – with a negative effective cost)

• Base metals revenue is expected to remain robust on volume growth despite the lower copper price

• Potash short-term volume weakness, with operators guiding to a short-term curtailment that clears inventory and supports 

the longer term structural growth thesis – but expected to be more than made up in 2020 as agricultural needs expand to 

compensate for poor growing conditions in 2019

• Thermal coal revenue remains stable, although longer term shifts to co-firing continue to be signaled by operators

• Conversion of electrical coal to renewable energy royalties is progressing faster than anticipated, with 360 MW Canyon 

Wind project sold 

• High margin royalty revenues continue to support debt reduction and capital returns

10



Appendix



Commodity Price Sensitivity

†

†

Commodity Price Leverage
Average Prices†

(Q3 - 2019)

Price 

(+/- 10%)

EBITDA

(∆ per year)

Copper US$2.74 / pound US $0.27 / pound $1.6M

Zinc US$1.06 / pound US $0.11 / pound $0.3M

Potash $358 / tonne $36 / tonne $1.6M

Metallurgical coal $207 / tonne $21 / tonne $0.5M

Exchange Rate (USD/CAD) $1.32 $0.13 $2.9M

Thermal coal No commodity price exposure

†Average prices are in CAD unless noted.
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